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Lo ~ Netwealth components

Taifela s ilelalels B » Breakdowns by net wealth groups,
wealth housing and working status

» Inequality indicators

Aligned with
macroeconomic
aggregates

» Starting in 2009 for euro area
» Compiled every quarter

> Published five months after
reference quarter

Quarterly data
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1. Methodology

Linking micro and macro data on wealth

Macro aggregates Distributional data
aggrega _ Distributional Wealth
Quarterly Sector Household Finance and Accounts (DWA)
Accounts (QSA) Consumption Survey (HFCS)
Link HFCS and Q5A
Integrated and exhaustive = Distributional breakdowns
+ *  Provide added value:
International standards on = About 80,000 households (2021) Consistent with QSA
methodology and breakdowns _ Estimate of missing wealth
»  Every three to four years since Quarterly time series
Good frequency and timeliness 2010 Good timeliness
Limitation: Mo breakdown within = Limitation: Low frequency and = Experimental: Sufficiently reliable
household sectar timeliness, missing wealth for analytical and policy use, while

involving substantial assumptions
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1. Methodology

Estimation methods

Individual instruments (deposits, equity etc.) are matched, with some adaptations
« Concepts used in the QSA and HFCS have to be bridged.

The missing wealthiest households are added

» Household survey results (HFCS) are augmented with (enriched) media sources
and “synthetic” households, assuming the shape of the distribution of the top tail.

Quarterly time series are compiled by interpolation/extrapolation

« Captures recent trends affecting wealth inequality (e.g. due to price changes),
though assuming that the distribution of each individual instrument remains
stable
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2. Key stylised facts in
the distributional data



Developments in euro area wealth distribution

Household net wealth by wealth group Nominal growth in net wealth and contributions
(EUR trillions) (annual percentage changes; percentage point contributions)
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Household balance sheets across wealth groups

Composition of net wealth distribution

(percentages of group-specific net wealth; percentage point changes)

m Deposits Housing m Equities m Debt securities  m Investment funds
mlife insurance  mBusiness wealth mMortgages Other loans Net wealth
a) Composition of wealth in 2023 b) Changes in wealth compasition since 2015
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Sources: Eurostat, ECB (DWA, QSA) and ECB calculatiol
Notes: Net wealth is shown with a negative sign.




3. Asset price
fluctuations and wealth
distribution



Net wealth changes across the distribution from a 10% rise in asset prices

Net wealth gains from a 10% rise in house prices Net wealth gains from a 10% rise in equity prices

(percentages of net wealth) (percentages of net wealth)
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Asset price fluctuations and wealth distribution

Cumulative effects of transactions and revaluations on net wealth across the distribution

(cumulative percentage changes in net wealth since Q1 2009; percentage point contributions)

Financial asset transactions mmm Bysiness wealth transactions
mmm Housing wealth transactions mmm Liabilities transactions
Financial asset revaluations —— Business wealth revaluations
—— Housing wealth revaluations Net wealth
a) Bottom 50% b) Next 40% c) Top 10%
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Sources: Eurostat, ECB (DWA, QSA) and ECB calculations.
Notes: Valuation effects by instrument are computed from tHEECEICEICROREUC I AR A R C R N L RN N S K U GO A CURE S T R (RS T SRR

outstanding amounts (OA) which include flows, changes in JEIEUTEEglo Nolig e ETple [ Tin QSA valuation changes by instrument are then applied proportionately (in

terms of quarterly percentage changes) to the correspond iSRS UlTgid (o] (e[l ST (I =L ‘I?decile in the wealth distribution to decompose OA stocks into valuation WWW'er'europa'eu ©
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4. Impact of inflation and
monetary policy on the
wealth distribution



Impact of inflation on the wealth distribution

Changes in real net wealth since Q2 2021 and contributions

(cumulative percentage changes; percentage point contributions)

Transactions B Gain (+)/loss (-) due toinflation mFinancial revaluations
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Sources: Eurostat, ECB (DWA, QSA) and ECB calculations. Notes: The decomposition is based on Infante, L. et al. (2023), Banca d’ltalia OP Series No 817. Net worth is deflated with the private consumption
deflator. Instruments highly exposed to inflation (whose reimbursement value is set in advance in nominal terms) include deposits and liabilities (mortgages and other debt). ). The net effect from the impact of
higher inflation on deposits (negative) and on liabilities (positive) is aggregated under “Gain(+)/loss(-) due to inflation”. For all other assets, revaluations are based on the contributions from cumulative real asset
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Effects of monetary policy tightening

Impact on net wealth Impact on asset prices
(percentages) wm goo oo (percentages)
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Thank you!
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https://www.ecb.europa.eu/press/economic-bulletin/articles/2024/html/ecb.ebart202405_02~50a620f16b.en.html

